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OATH OR AFFIRMATION

I, LAWRENCE HEFZOLD , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement.and supporting schedules pertaining to the firm of

as
of. December 81 20 16 are True and correct. I further swear (or affirm) that
neither the company not any partner, proprietor, principal officer or director• has any proprietary interest in any account
classified solely ,as that of a customer, except as follows:

BERNARD HERALD & CO., INC.

Notary pubpe's eteot Newyork
No.01L06653

Qualified In NeWYo k CQuhty
Comtnis~lon £zpltas+luly 3D,2018

Notary Public

f Signature

V President

Title.

This report ** t6titains (check all applicable boxes,)
12 (a) Facing Page.
91 (b) :Statement of Fm6 anoial .Condition.

(c) Statement of Income bloss)
(d) Statement of Changes in Finanoial Copditiiin.
(e) Statement of Changes in Stockholders' Equity or partners' or Sole Proprietors' Capital.

❑ (0 Statement of Changes in Liabilities Subordinatod to Olatms of Creditors.
L~1 (g) Computation of Net Capital.
® (h) Computation for Determination of Reserve .Requirements Pursuant to Rule 156-3:

(i) Information Relating to. tho i'ossesson or Coistrol Requirements Under Ruie 15x3-
❑ (j) AReconcliation,ibeludingappropriateexplanationoftheComputationofIVetCaprtalilnderRuie15x3-1 andth.e

Computation for Determination of the Reserve Requirement's Under Ekh[bit A of Ruie .15c3-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Finabcial Condition with respect.to.Methods of

eorisolidation:
1 (1) An bath.orAfOrnigion.

❑ (m) A COPY -of the SIPC Supplemental Report,
D (n) A report describing any material inadequaeies found to exist or found to have existed since the date of theprevious audit.

* *FoP condit.ioiis of conf denliol ti-eatiiieiit of cii!taln pppi-lions o thi1 f link see section 240.17a-5(e){ ).
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CITRINCOOPERMAN®

Accountants and Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders
Bernard Herold & Co., Inc.

We have audited the accompanying statement of financial condition of Bernard Herold & Co., Inc. as
of December 31, 2016, and the related statements of income, changes in shareholders' equity, and cash
flows for the year then ended. These financial statements are the responsibility of Bernard Herold &
Co., Inc.'s management. Our responsibility is to express an opinion on these financial statements based
on our audit.,

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bernard Herold & Co., Inc. as of December 31, 2016, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

CITRIN COOPERMAN & COMPANY, LLP

290 W. MT. PLEASANT AVENUE LIVINGSTON, NJ 07039 TEL 973.218.0500 I FAX 973.218.7160
AN INDEPENDENT FIRM ASSOCIATED WITH MOORE STEPHENS
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CITRINCOOPERMAN®

Accountants and Advisors

The supplemental information contained in the schedules on pages 16 - 17 has been subjected to audit
procedures performed in conjunction with the audit of Bernard Herold & Co., Inc.'s financial
statements. The supplemental information is the responsibility of Bernard Herold & Co., Inc.'s
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. §240.17a-5. In our opinion, the supplemental information is fairly stated, in all material
respects, in relation to the financial statements as a whole.

Livingston, New Jersey
February 24, 2017

uP
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BERNARD HEROLD & CO., INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016

ASSETS
Cash and cash equivalents $ 577,561
Receivable from broker-dealer 258,695
Deposit with clearing house 100,054
Investments in marketable securities, at fair value 5,090,210
Prepaid expenses 16,815
Prepaid income taxes 38,186
Certificate of deposit, restricted 140,007
Security deposits and other assets 13318

TOTAL ASSETS 6.234.846

LIABILITIES AND SHAREHOLDERS' EQUITY

Liabilities:
Accounts payable and accrued expenses $ 441,257
Deferred tax liability 1,118,000

Total liabilities 1,559,257

Commitments and contingencies (Notes 6, 8, and 10)

Shareholders' equity:
Preferred stock - $100 par value; 2,000 shares authorized,
900 shares issued and outstanding 90,000

Class A common stock - $1 par value; 10,000 shares authorized,
7,307 shares issued and outstanding 7,307

Additional paid-in capital 198,229
Retained earnings 4,380,

Total shareholders' equity 4,675,589

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 6.234.846

See accompanying notes to financial statements.
3



BERNARD HEROLD & CO., INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues and trading gain:
Commissions - marketable equity and debt securities
Commissions - mutual funds
Realized and unrealized gains on marketable securities
Interest and dividends

Total revenues and trading gains

Expenses:
Salaries and related costs
Communications
Rent and occupancy
Clearance fees
promotional
Depreciation
Other administrative expenses

Total expenses

Income before income tax expense

Income tax expense

NET INCOME

See accompanying notes to financial statements.
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$ 1,586,323
1,641,934
375,425
280.565

3,884,247

2,576,488
94,539

437,431
158,898
24,237
6,290

280.247

3,578

306,117

229,866

$ 76.251



BERNARD HEROLD & CO., INC.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Additional
Preferred Common Paid-in Retained
Stock Stock Capital Earnings Total

Balance - beginning $ 90,000 $ 7,307 $ 198,229 $ 4,303,802 $ 4,599,338

Net income - - - 76,251 76,251

BALANCE - ENDING 90000 $ 7307 $ 198229 4380.053 4:675.589

See accompanying notes to financial statements.
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BERNARD HEROLD & CO., INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash used in

operating activities:
Depreciation
Deferred tax
Realized and unrealized gains on marketable securities
Changes in assets and liabilities:

Receivable from broker-dealer
Prepaid expenses
Accounts payable and accrued expenses
Prepaid income taxes payable

Net cash used in operating activities

Cash flows from investing activities:
Deposit with clearing house
Proceeds from sale of investment
Security deposit and other assets

Net cash provided by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents — beginning

CASH AND CASH EQUIVALENTS — ENDING

Supplemental disclosure of cash flow information:
Cash paid during the year for:

Income taxes

See accompanying notes to financial statements.

76,251

6,290
222,000

(375,425)

5,284
1,422

20,067
(5,504)

(49,615)

(6)
81,612

(1)

81,605

31,990

545,571

$ 577.561
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BERNARD HEROLD & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Organization
Bernard Herold & Co., Inc. (the "Company") was formed in 1972 under the laws of the
state of Delaware to manage and operate a registered securities broker-dealer and engage
in the securities and brokerage business. As such, the Company is registered with the
Securities and Exchange Commission ("SEC") as a broker-dealer. Additionally, the
Company is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA")
and the New York Stock Exchange (the "NYSE"). The Company provides brokerage
services to both institutional and individual investors and clears its securities transactions
on a fully-disclosed basis through another broker-dealer.

Use of Estimates
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America ("GAAP") requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the financial statements,

and the reported amounts of revenues and expenses during the reporting period. Actual

results could differ from those estimates.

Securities Transactions
Proprietary securities transactions are recorded on the trade date, as if they settled. Profit
and loss arising from all securities transactions entered into for the account and risk of

the Company are recorded on a trade-date basis. Customers' securities transactions are

reported on a settlement-date basis, with related commission income and expense

reported on a trade-date basis.

Amounts receivable and payable for securities transactions that have not reached their

contractual settlement date are recorded net on the accompanying statement of financial
condition.

Marketable securities are stated at fair value as determined by quoted market prices.

Securities not readily marketable are valued at fair value as determined by management.

The resulting difference between cost and market (or fair value) is included in "Total
revenues and trading gain" on the accompanying statement of income.

Property and Equipment
Property and equipment are stated at cost. Depreciation is provided on the straight-line

and double-declining methods over the estimated useful lives of the assets, ranging from

five to seven years. For leasehold improvements, depreciation is provided over the terms

of the related leases.

Cash and Cash Equivalents
Cash and cash equivalents consist primarily of cash on deposit and money market
accounts that are readily convertible into cash and purchased with original maturities of

three months or less.



BERNARD HEROLD & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Fair Value Measurements
Financial Accounting Standards Board ("FASB") Accounting Standards Codification
("ASC") 820, Fair Value Measurement, established a framework for measuring fair value,
and provides a fair value hierarchy that prioritizes the inputs to valuation techniques used
to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). Categorization within the
valuation hierarchy is based upon the lowest level of input that is significant to the fair
value measurement. Valuation techniques used need to maximize the use of observable
inputs and minimize the use of unobservable inputs. Under this standard, fair value is
defined as the exit price, or the amount that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants as of the
measurement date.

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1 inputs are unadjusted quoted prices for identical assets or liabilities in
active markets that the Company has the ability to access.

Level 2 inputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active markets; quoted prices for identical assets or liabilities
in inactive markets; inputs other than quoted prices that are observable for the
asset or liability; and, inputs that are derived principally from or corroborated by
observable market data by correlation or other means. If the asset or liability has
a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 inputs are unobservable for the asset or liability and rely on
management's own assumptions about the assumptions that market participants
would use in pricing the asset or liability.

Promotional Costs
Promotional costs are expensed as incurred and aggregated $24,237 for the year ended
December 31, 2016.

Deferred Taxes
Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of assets and
liabilities and their respective tax bases. Deferred tax assets, including tax loss
cartyforwards, and liabilities are measured using enacted tax rates expected to apply to
taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of a change in tax rates on deferred tax assets and
liabilities is recognized in income in the period that includes the enactment date. Deferred
income tax expense represents the change during the period in deferred tax assets and
liabilities. Valuation allowances are established, if necessary, to reduce the deferred tax
assets to their estimated net realizable value.



BERNARD HEROLD & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Uncertain Tax Position
The Company recognizes and measures its unrecognized tax benefits in accordance with
FASB ASC 740, Income Taxes. Under that guidance, the Company assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination
based on the facts, circumstances and information available at the end of each period.
The measurement of unrecognized tax benefits is adjusted when new information is
available or when an event occurs that requires a change.

New Accounting Pronouncements
In May 2014, the FASB issued Accounting Standards Update ("ASU") No. 2014-09,
Revenue from Contracts with Customers ("ASU 2014-09"), which requires an entity to
recognize revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. This ASU will replace most existing revenue
recognition guidance in GAAP, including industry specific guidance, when it becomes
effective. This new guidance is effective for years beginning after December 15, 2018.
The Company is evaluating the effect that ASU 2014-09 will have on its financial
statements and related disclosures.

In February 2016, the FASB issued ASU No. 2016-02, Leases ("ASU 2016-02"). This
update requires all leases with a term greater than 12 months to be recognized on the
balance sheet through a right-of-use asset and a lease liability, and the disclosure of key
information pertaining to leasing arrangements. This new guidance is effective for years
beginning after December 15, 2019, with early adoption permitted. The Company is
evaluating the effect that ASU 2016-02 will have on its financial statements and related
disclosures, but has not yet determined the timing of adoption.

Subsequent Events
The Company has evaluated events occurring after the date of the statement of financial
condition for potential recognition or disclosure in its financial statements. The Company
did not identify any material subsequent events requiring adjustment to or disclosure in
its financial statements.

NOTE 2. DEPOSIT WITH CLEARING HOUSE

The Company entered an agreement with Pershing, LLC ("Pershing") to clear the
Company's trading transactions on a fully disclosed basis. The Company is required to
maintain a minimum interest-bearing deposit in the amount of $100,000. At December
31, 2016, the Company had a deposit totaling $100,054.

9



BERNARD HEROLD & CO., INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

NOTE 3. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31, 2016:

Furniture and equipment $ 102,018
Computer equipment 48,208
Leasehold improvements 84,035

234,261
Less: accumulated depreciation _ (234,261)

Property and equipment, net -

Depreciation expense for the year ended December 31, 2016 was $6,290' Ii.

NOTE 4. INVESTMENTS IN MARKETABLE SECURITIES

Investments in marketable securities, carried at fair value, consisted of the following at
December 31, 2016:

Mutual funds $ 1,430,769
Equity securities 3,408,951
Exchange-traded funds 250,490

Investments in marketable securities 5.090.210

Assets and liabilities measured at fair value are based on one or more of three valuation
techniques identified in the table below. The valuation techniques are as follows:

(a) Market approach. Prices and other relevant information generated by market
transactions involving identical or comparable assets or liabilities;

(b) Cost approach. Amount that would be required to replace the service capacity of
an asset (replacement cost); and

(c) Income approach. Techniques to convert future amounts to a single present
amount based on market expectations (including present value techniques,
option-pricing and excess earnings models).
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